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1995 WISCONSIN ACT 272

AN ACT to amend 422.209 (1); ando create 138.09 (7) (jm)yand 422.209 (1m) of the statutediating to: loan
administratiorfees chaged by licensed lenders and loan administration fees underisbendin consumer act.

The people of the state of Wisconsin, represented in administrationfee under s. 422.209 (1m) in connection
senate and assembly, do enact as follows: with the same consumer loan transaction.
SEcTION 2. 422.209 (1) of the statutes is amentied
SectioN 1. 138.09 (7) (jm)of the statutes is created read:

toread: 422.209(1) UponExcept as provided in sub. (1m),
138.09(7) (jm) 1. Subject to subd. 2., a licensee may uponprepayment in full of thenpaid balance of a pre
charge,in addition to interest, a loan administratiee computedconsumer credit transaction, refinancing or
ona consumer loan, including a refinancing or loan-con consolidationan amount not less than the unearnee por
solidation,if all of the following conditions are met: tion of the financechage calculated according to this

a. The loan administration fefes not exceed 2% of  sectionshall be rebated to the customithe total of all
the principalin the consumer loan, refinancing or consol rebatesrefunds and credits to be paidhe customer un
idation. derchs. 421 to 427 is less than $1, no rebate need be
b. The loamadministration fee is chged for a con made.
sumerloan that is secured primarily by an interest in real SECTION 3. 422.209 (1m) of the statutes is credted
propertyor in a mobile home, as defined in s. 218.10 (2). read:

2. Notwithstanding subd. 1., if a licensee desra 422.209(1m) (a) In the event of prepaymeamtder
loanadministration fee on a consumer |dhat is pre sub.(1), a merchant may retairl@an administration fee
paidfrom theproceeds of a new loan made by the same thatmeets all of the following conditions:
licenseewithin 6 months after the prior loan, then the li 1. The loan administration fees not exceed 2% of

censeeshall reduce any loan administratifee on the the amount financed in the precomputed consumer credit
newloan by the amount of the loan administration fee on transactionrefinancing or consolidation.
the prior loan. 2. The loaradministration fee is for a consumer loan
3. Aloan administration fee chiged under this para  that is secured primarily by an interest in real property or
graphmay be included in the amount financed in the con in a mobile home, as defined in s. 218.10 (2).
sumerioan. Thdoan administration fee is earned by the (b) Notwithstanding pan@), if a merchant retains
licenseewhen chaged and need ndie refunded under  anyportionof a loan administration fee clgad on a loan
par.(gm) 3. ord. Alicensee who chges a loan adminis  thatis prepaid from the proceeds of a nlean made by
trationfee under this paragraph may not also retain a loanthe same merchant within 6 months after the pliéan,
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then the merchant shall reduce any loan administrationtion fee on the prior loan that was retained by the-mer
feeon the new loan by the amount of the loan administra chant.




